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Oregon’s thirteen-million-dollar newspaper industry 
continues to furnish news to more and more readers de- 
spite a number of wartime emergency handicaps. Every 
county in the state has at least one newspaper published 
within its boundaries, so that it is possible for anyone to 
subscribe to and read a local newspaper. 

Unlike many states, all of Oregon’s newspapers are 
locally owned, making the industry purely a state one 
without domination from outside. Ethically, journalism 
in the state is on a comparatively high plane as compared 
with journalism in some other states, and there is not the 
jealousy between large, medium-sized, and small news- 
papers in Oregon that is evidenced in some other regions. 

The publishing industry is one of the most stable with 
respect to employment. The seventh annual report of the 
Oregon Unemployment Compensation Commission 
shows that, of the 130 publishing firms, which include 
some magazines, 90 earned the lowest possible experience 
rating of 1 per cent in 1944; 26 firms earned a rating of 
1.5 per cent; 10 paid 2 per cent ; four were taxed 2.7 per 
cent ; and none were assessed penalty rates. 

To gather accurate and up-to-date data, a survey of 
the newspapers in the state has just been completed by 
the Oregon Newspaper Publishers Association. Pub- 
- lishers, like everyone else, are busy, but the returns, 
while not complete, give a fairly true picture of the in- 
dustry. 

At the present time there are 127 newspapers of gen- 
eral circulation being published in the state. This num- 
ber excludes specialized publications such as labor, farm, 
and trade publications. Only newspapers containing news 
of interest to the general public and admitted as second- 
class matter by the post office are considered in this study. 

The estimated total investment of all the newspaper 
enterprises in the state is $13,211,496. This figure includes 
the value of the buildings, for those publication firms 
owning edifices, although many publishers choose to rent. 

The size of Oregon newspapers ranges from the 
small one-man weekly to the large daily with as many 
as 650 full-time employees; from an annual income as 
low as $2,000 up into the millions. 

War has affected the newspaper business in many 
ways. Almost every paper in the state today is operating 
with manpower shortages from 25 to 50 per cent be- 
low normal. The survey indicated that over 800 news- 
paper employees are in military service, leaving 2,230 to 
carry on the work today. 

Women have filled many gaps in the newspaper offices 
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and shops. They are writing news, selling advertising, 
setting type, mailing papers, and performing many other 
duties to help get the printed newspaper to the subscrib- 
ers at a regular time. 

Wives of weekly newspaper publishers are helping 
week in and week out in more than 25 shops, and are 
thus making it possible for their communities to con- 
tinue to enjoy their local newspapers. One wife is con- 
tinuing to operate the business while her husband serves 
in the armed forces. 

Daily newspapers have been limited to from 76 to 
96 per cent of their newsprint consumption for a cor- 
responding quarter in 1941, the larger users suffering 
the greater reductions. For the current quarter begin- 
ning July 1, 1945, limitations have been raised to from 
82 to 97 per cent of the 1941 consumption. Small weekly 
newspapers have not been compelled to reduce their 
newsprint consumption, though some have voluntarily 
restricted their purchases of paper. 

Paper rationing has been a real problem with the 
larger newspapers. Almost every newspaper has had in- 
creases in the number of subscribers. These gains are 
attributed to two main factors: first, new residents have 
come into most Oregon communities, and, for the most 
part, they want to read the local newspaper ; second, the 
men and women who have entered military service want 
to continue reading their home-town newspapers. Esti- 
mates show over 22,000 copies of Oregon newspapers 
going regularly to members of the armed forces. Various 
surveys conducted among men and women iz the mili- 
tary service show that they value receiving their home- 
town newspapers next to their prized letters from home. 

On the whole, Oregon publishers have provided copies 
of their newspapers to all who wished to subscribe, 
particularly in the local trading area and to members of 
the armed forces. Some have restricted circulation out 
of the state and outside the continguous area. 

With an increasing number of readers requiring the 
printing of more copies of newspapers, publishers have 
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been faced with the real problem of reducing the total 
number of pages per issue. This has been accomplished 
by eliminating less popular news features, by reducing 
the size of comics, and by such space-saving devices as 
smaller headlines, fewer pictures, and smaller type. 

Some publishers found that they could not stay 
within newsprint quotas without placing some limita- 
tions upon advertising space. Larger advertisers were 
rationed by some newspapers, and other newspapers 
placed a maximum size on ads. Advertisers have willing- 
ly cooperated by permitting their advertising to be placed 
in any issue during the week instead of insisting upon 
its insertion on a specific day. 

With the problem of newsprint shortage facing them 
every day, newspaper publishers in Oregon have been 
generous with their precious print paper by contributing 
and permitting advertisers to sponsor advertising for the 
war effort, supporting campaigns for the sale of war 
bonds, salvage of grease, fats, paper, tin, rubber, and iron, 
food conservation, blood donation, recruiting, and many 
others. 

Since Pearl Harbor, 18 Oregon newspapers have sus- 
pended publication or have been consolidated with other 
newspapers. All except one of these were weeklies, and 
the majority were small publications that were making a 
marginal profit. 

No matter how small the community, it feels a dis- 
tinct loss when its newspaper suspends publication. The 
home-town newspaper has been likened to a “concave 
mirror” which not only reflects the life in the community 
but shows all sides and phases by explaining local hap- 
penings in great detail. 

The function of the community newspaper is to print 
all of the local news, to publish authentic information 
which often “spikes” rumors, to entertain readers 
through the use of pictures and features, and to increase 
the tempo of business in the community by providing 
advertisers with a valuable advertising medium. 

Thus, the war has deprived some towns of their local 
newspapers. This does not mean that these communities 
are without local news, for in every instance there is 
some nearby paper which prints local news written by a 
local correspondent. But a column in a newspaper pub- 
lished in another city does not usually compensate for 
the loss of a community paper, no matter how small. 

Total circulations have increased since the war, even 
though the number of newspapers has decreased. The 
combined circulation of all newspapers in Oregon today 
is 597,154, as compared with 504,191 at the beginning of 
1942. According to figures released by the secretary of 
state, Oregon had 560,636 voters registered at the time 
of the most recent election ; based on these figures there 
is more than one newspaper subscriber for every regis- 
tered voter in the state. A large majority of the news- 
papers have increased their subscription rates to keep 
abreast of constantly rising costs of production. 

Next February will mark the one-hundredth anniver- 
sary of the founding of the first newspaper in Oregon. 
It was on February 5, 1846, that the first issue of the 
Oregon Spectator rolled off the press at Oregon City. 

The Oregonian, in Portland, is the oldest newspaper 
in the state from the standpoint of continuous publica- 








tion. It was established in 1850. In 1851 the Oregon . 
Statesman at Salem began publication. 
Ages of present-day newspapers in the state are: 


11 less than 10 years old, 
11 from 10 to 20 years old, 
13 from 20 to 30 years old, 
24 from 30 to 40 years old, 
15 from 40 to 50 years old, 
28 from 50 to 60 years old, 
13 from 60 to 70 years old, 
8 from 70 to 80 years old, 
4 over 80 years old. 


Criticism by some that newspapers are dominated by 
certain interests through advertising patronage is some- 
what deflated by statistics which show an increasing 
amount of revenue from subscriptions. A recent survey 
shows that from 30 to 46 per cent of the total newspaper 
revenue comes from subscriptions, while the average 20 
years ago was 29 per cent. 

“Financial independence is, in fact, the strongest ele- 
ment in freedom of the press,” wrote one of the oldest 
newspaper-association executives in the country recently. 
“If there were such a thing as a newspaper so weak it 
must lean on financial organizations, on gratuities from 
political parties, or on the uncertainty of a few major 
advertisers, it would not be in a position to assert its in- 
dependence or exercise the prerogative of freedom of the 
press.” 

Certainly no stronger indication of the strength and 
public acceptance of newspapers can be found than the 
constantly increasing number of paid subscribers. A 
product must be good to enjoy “repeat sales.” The fact 
that in Oregon nearly every household regularly sub- 
scribes to two newspapers is a real tribute. 

What is the future for the industry in this state? From 
the survey we found that 62 per cent of Oregon news- 
papers intend to add to their mechanical equipment in 
order better to serve their communities; in fact, many 
have already placed orders for typesetting machines and 
presses as soon as they become available. 

Half of the newspapers are planning either to build 
new buildings or to remodel present quarters after the 
war when materials and labor are more plentiful. Much 
interest in modern materials and plans is being expressed. 

In keeping with the trend toward the use of more local 
news pictures, one paper in ten plans to add a photo- 
graphic department, and some feel justified in installing 
engraving plants. Approximately a third of the newspa- 
pers in the state now have photographic departments or 
have contracts with local photographers to provide them ‘ 
with local news pictures. 

Another trend of the times is shown in the postwar 
plans of at least one daily newspaper, which intends to 
use air delivery of its newspapers to supplement auto 
routes. 

There is every indication that the newspapers of Ore- 
gon will keep abreast with other businesses and indus- 
tries by aggressively producing a better product and by 
adopting methods through which they will be of greater 
service to their communities. 

Oregon can well be proud of its newspaper industry. 
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OREGON BANK DEBITS SINCE OCTOBER I94I 


Business transactions result in the transfer of money 
from the buyer to the seller. It is commonly estimated 
that at least 90 per cent of all payments (personal as 
well as business) are made by bank check. For this rea- 
son bank-debit totals, constituting the amount of pay- 
ments made by check, are commonly considered to be 
one of ‘the best measures of general business conditions. 

There are weaknesses inherent in all measures of eco- 
nomic activity. These weaknesses are less serious in the 
case of bank debits than in that of carloadings, for exam- 
ple. However, there are four that should be kept in mind. 
(1) Bank debits may be materially influenced by specu- 
lative activities, especially those involving security and 
commodity exchanges, since these transactions, although 
involving payments by check, do not directly represent 
business activities. (2) Since the war, payments for war 
bonds and taxes have constituted a substantial amount 
of the total of bank debits but these payments have not 
been directly tied to business transactions. (3) The pay- 
ment for goods does not necessarily occur at the same 
time that they are produced so that bank debits may not 
represent current business transactions. (4) Changes in 
bank debits may reflect movements in the general level 
of prices rather than in the physical volume of trans- 
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actions. Despite these weaknesses, bank debits remain 
the best single series measuring general business activity. 

The Bureau of Business Research of the University 
of Oregon has been collecting bank debits from a large 
group of Oregon banks since October 1941. The banks 
included in the sample reporting to the Bureau hold most 
of the deposits in the state since all of the larger institu- 
tions are covered. By numbers, approximately 60 per 
cent of all banking offices in the state are included in the 
sample (a smaller proportion than the percentage of 
deposits ). Over a period of more than three years there 
have been several changes in the composition of this 
sample. However, it is believed that these changes have 
not altered the character of the sample sufficiently to 
restrict its value as an indicator. 

The tables below show the relative changes in bank 
debits, using October 1941 as a base. The number of re- 
porting banks is also shown; changes in these figures are 
not important because in virtually all instances the banks 
involved are small. Data for the state as a whole and for 
the twelve marketing districts into which the Bureau has 
divided it for statistical purposes are given. The changes 
from month to month and the differences between sec- 
tions of the state do not appear to call for special inter- 
pretation. 
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POSTWAR ENTERPRISE IN OREGON 


With each passing week further information is being released 
on the postwar plans of private enterprise in Oregon. They give 
assurance of construction, alterations, expansion, and delayed 
maintenance, and employment of steady payrolls after the con- 
struction period. The First National Bank, Portland, has already 
announced new buildings or modernization of three of its 
branches. Construction is delayed pending the release of building 
materials. 

Crown-Zellerbach has announced its plans for its mills at 
West Linn, Oregon and at Camas, Washington, which will in- 
volve expenditures of $15,000,000. The West Linn development 
will consist of at least two three-story concrete buildings, a locker 
room to accommodate 750 workers, and the installation of ma- 
chinery to manufacture paper for the “slick” magazines. It will 
also install power facilities which will provide all-year employ- 
ment instead of seasonal employment, which has been the rule 
for the past half-century. The Camas plant is to be enlarged and 
will produce a new line of paper products. 

Across the river from West Linn the Hawley Paper Company 
is redesigning its facilities and commitments have already been 
made for a minimum of $250,000. 

In the Willamette Valley sites are being purchased or leased 
by eastern corporations recognizing the advantages of locating 
branch factories in Oregon. The National Battery Company of 
St. Paul, Minnesota has leased four acres in West Salem and 
* will erect a $250,000 plant. As in the case of the American Can 
Company’s 28 acres in Salem, construction waits on materials. 


At Eugene the International Crossarm Company has acquired 
10 acres and will expend $600,000 in buildings. Ten acres have 
been purchased at Albany by an eastern concern which speicalizes 
in the manufacture of fire apparatus, but which will venture into 
a different field at the Albany plant. 


INTERNATIONAL TRADE 


International trade is basic to the well-being of this nation and 
of the world. We must not repeat the mistakes riade after World 
War I, when the nations of the world resorted to extreme nation- 
alism and isolation to promote self-sufficiency and to secure selfish 
advantages through raising tariffs and trade barriers, through 
competitive manipulation of currencies and international ex- 
exchange, through international cartels, and other restrictive trade 
practices. The present war will have been fought in vain if the 
nations of the world return to such nationalistic policies when this 
war ends. 


FARM WAGES IN THE NORTHWEST 


Farm wages in July were higher in the Pacific Coast area than 
in any section of the United States and were the highest at this time 
that they have ever been. Following are the reported rates per 
month and per day (with board) in the three Northwest states 
compared to the United States: 

Idaho 
Oregon 


Washington 
United States 








Per Month Per Day 














Rates per hour and piece rates are likewise at very high levels. 





OREGON BUSINESS REVIEW 





Central Oregon K. Falis, Lakeview Baker, La Grande Burns, Ontario 
ebits Banks 














“I 00 
mn 




















SSIES: 

















wo VoOAcBNau 


oa 
BIRAxn 





— 




















BESESsSs 


We eNNnunKeUoCada 











tt 


_ 
y tp 





~~ Pe 
. > 





—_ 





_ 
wm 
co 





: 



























































ALAS AASHAS ASS DASA HSSSSSASP SSD 


+P FhSFhSHeSseSaS 


Debits Banks Debits Banks Debits Banks 


1941 1941 
100.0 4 , 100.0 
82.8 4 . 98.6 
82.9 4 124.1 

1242 1942 


“= 
So 
ol 


RSSAASASSS 
a 


ahaa ASAD ASA SHS 
Dat NOANNONW 
G0 08 G0 00 G0 00 G0 G0 00 G0 G0 Go 
wmownwenowonr- 
REP RARON SOAS 
inmCOhOH Ue Od 
WH KWKOKNNVNKOKKNVW 


— te 
hh 
ow 

> >. 
— 
& 

wa 


NN 
SRSSSASASSSAS 
DOAN NOAUONNWw 
are FASS SHAS HS 
bo nein Dio DrD dD Dindein 
~~ SS 8 8 8 SE 0 08 OO OD 

= 0000 -ow 
- ~ ~ 
PIRSSSe2GS= 
NWwwWOONN~INI SY 
Www DN 


— te 


+h SeSHHSASHAS 
AQAANNNNNVNN™S 
Ww ww ww www www 


AAAAAHAH 











OREGON MARKETING DISTRICTS 


In the bank-debit tables appearing on pages 3-5 of this 
issue of the Oregon Business Review, the state of Oregon 
has been divided into twelve marketing districts. The coun- 
ties included in each of the districts are as follows : 


* Portland—Clackamas, Columbia, Multnomah, Wash- 
ington. 
Lower Willamette Valley—Marion, Polk, Yamhill. 
Upper Willamette Valley—Benton, Lane, Lincoln, Linn. 
North Oregon Coast—Clatsop, Tillamook. 
Douglas-Coos Bay—Coos, Curry, Douglas. 
Southern Oregon—Jackson, Josephine. 


Upper Columbia River—Gilliam, Hood River, Sherman, 
Wasco, Wheeler. 


Pendleton—Morrow, Umatilla. 

Central: Oregon—Crook, Deschutes, Jefferson. 
Klamath Falls-Lakeview—Klamath, Lake. 
Baker-La Grande—Baker, Grant, Union, Wallowa. 
Burns-Ontario—Harney, Malheur. 








PORTLAND COST OF LIVING, JUNE 15, 1945 
(Courtesy, San Francisco Regional Office, Bureau of Labor Statistics) 


The cost of living in Portland on June 15, 1945 was 135.5 per 
cent of that during the 1935-39 base period. This index meas- 
ures the cost of goods and services ordinarily purchased by 
wage earners and lower-salaried workers and is not to be in- 
terpreted as an over-all measure of the cost of living of every- 
one in Portland irrespective of income. 

The data from which the index is computed are collecied 
quarterly. They are composed of six groups: food, clothing, 
rent, fuel, housefurnishings, and miscellaneous. Index read- 
ings for the closest date to the attack on Pearl Harbor and 
the two most recent dates for which the index has been com- 
puted are given below: 


Dec. 15,1941 Mar. 15,1945 June 15, 1945 




















House furnishings 
Miscellaneous 





The food portion of the index is computed monthly. The 
index for food on April 15 was 147.4 and for May 15, 149.9. 





Plans for a permanent international organization in the field 
of trade have not yet crystallized. But they are definitely being 
considered and a conference within the next twelve months is 
contemplated. The organization would recommend solutions tu 
various trade problems, including trade barriers, cartels, commod- 
ity surpluses, etc. 
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OREGON BUSINESS -- JUNE 1945 


BANK DEBITS 


represent the dollar value of checks drawn against individual bank deposits. A 
at Bank debits are regarded as indicators of the general trend of business. 


ximately 90 cent of all goods, property, and services 
he Bureau of Business Research collects bank debits {rom 


branches monthly. On occasion, the totals for the same month in different issues of the Review are not directly comparable because of nec- 
i ta. 
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BUILDING PERMITS 


uilding permits an indication of building operations planned rather than actual construction under way. Care must be taken, in interpreti 
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Additions, Alterations 
and Repairs Total Total 
June 1945 June 1945 May 1945 


$ 2,950 $ 38,713 $ 17,400 
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$ 487,222 $1,720,185 $1,576,395 $ 927,546 


RETAIL SALES 


The sales of a state-wide sample of 436 independent retail stores, collected by the Bureau of the Cens ive an indication of ing activity and 
retail distribution. These figures are often interpreted as indicating purchasing pe My ™ & trading ty 
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LUMBER PRODUCTION 


The West Coast Lumbermen’s Association reports that the 
June 1945 weekly average of lumber production in western 
Oregon and western Washington was 135,585,000 board feet, 
an increase of 3.8 per cent over the previous month and a de- 
crease of 17.2 per cent under the same month a year ago. The 
weekly average for May 1945 was 130,632,000 board feet, and 
for June 1944, 163,734,000 board feet. 


COMMERCIAL FAILURES 


Dun and Bradstreet report that there was one commercial 
failure in Oregon in June 1945 with liabilities of $5,000. This 
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BY TYPE OF OUTLET 


June 1945 compared with 

May 1945 June 1944 

Oregon +4.2% +8.0% 
Department stores 1.8 
Food stores 9.0 
Eating and drinking establish 1.0 
Drug stores 0.2 
A 1 stores 9.1 
_ otor-vehicle mcr . ~~ 
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compared with no failures in May 1945, and three failures in 
June 1944 involving liabilities of $8,000. 


LIFE-INSURANCE SALES 


Ordinary life-insurance sales in Oregon for June 1945 were 
$7,559,000, which is a decrease of 0.3 per cent under the pre- 
vious month, and an increase of 6.0 per cent over the same 
month a year ago. Sales in the United States decreased 5.5 
per cent under the previous month, and increased 4.0 per cent 


over June 1944. Life-insurance data are related to the financial 
conditions of individuals and particularly businessmen, be- 


. cause life-insurance contracts are a form of savings. 
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